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IN THE SUPERIOR COURT OF THE STATE OF WASHINGTON
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HOMESTREET BANK, a Washington state
chartered savings bank,

Plaintiff,
V.

MICHAEL M. RATCLIFFE, an individual;
ALL OCCUPANTS of the real property
commonly known as 805 25th Avenue Court,
Milton, Washington; JOYCE M. FEELEY, an
individual; and WILLIAM J. FEELEY, III, an
individual,

Defendants.

No.

VERIFIED COMPLAINT FOR JUDICIAL
FORECLOSURE AND APPOINTMENT
OF RECEIVER

Plaintiff HomeStreet Bank (“HomeStreet”) alleges as follows:

L. PARTIES

1. HomeStreet Bank (“HomeStreet”) is a Washington state chartered savings

bank.

2. Michael M. Ratcliffe (“Ratcliffe”) is an individual who resides in the State of

Washington.

Verified Complaint for Judicial Foreclosure and
Appointment of Receiver - 1

HILLIS CLARK MARTIN & PETERSON P.S.
1221 Second Avenue, Suite 500

Seattle, Washington 98101-2925

Telephone: (206) 623-1745

Facsimile: (206) 623-7789
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3. Joyce M. Feeley (“Feeley”) is an individual who resides in the State of

Washington.
4. Ratcliffe and Feeley were a married couple and divorced in October 2010.
3. Feeley was previously known as Joyce M. Ratcliffe.
6. William J. Feeley, III is an individual who resides in the State of Washington.
7. All occupants of the real property located at 805 25th Avenue Court, Milton,

Washington are individuals who reside in the State of Washington.
8. Upon information and belief, none of the Defendants are in the active duty
service of the U.S. Military, and none are dependents of any active duty military member.
II. JURISDICTION AND VENUE
9. In this action, HomeStreet seeks the appointment of a custodial receiver to take
possession and control of certain real property in Pierce County, and seeks to judicially

foreclose this real property.

10. This court has subject matter jurisdiction over this action.
1. This Court has personal jurisdiction over all parties in this action.
12. Pierce County is the proper venue for this action.
III. FACTS
1. On or about January 30, 2007, Ratcliffe obtained a loan (the “Loan”) in the

principal amount of $350,400.00 from Windermere Mortgage Services Series LLC
(“Windermere™).

2. The Loan is evidenced by a promissory note (the “Note”).

3. A true and correct copy of the Note is attached as Exhibit A.

4. The Note i1s indorsed to HomeStreet.
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5.

HomeStreet possesses the “blue ink™ original of the Note. Hence, HomeStreet

is the holder of the Note.

6.

The Note is secured by a deed of trust (the “Deed of Trust’) recorded against

the real property described therein (the “Property”).

7.
8.

Washington.

9.

10.
HomeStreet is
11.
an assignment
12.

13.

A true and correct copy of the recorded Deed of Trust is attached as Exhibit B.

The Property is commonly known as 805 25th Avenue Court, Milton,

The Property is legally described as follows:

THE SOUTH 150 FEET OF THE NORTH 289 OF THE WEST HALF
OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER
OF THE NORTHEAST QUARTER OF SECTION 4, TOWNSHIP 20
NORTH, RANGE 4 EAST OF THE W.M., IN MILTON, PIERCE

COUNTY, WASHINGTON; EXCEPT THE WEST 155 FEET
THEREOF.

Because HomeStreet is the holder of the Note and entitled to enforce the Note,
the beneficiary of the Deed of Trust.

HomeStreet perfected its beneficial interest in the Deed of Trust by recording
of deed of trust (the “Assignment’).

A true and correct copy of the Assignment is attached as Exhibit C.

Ratcliffe stopped making monthly payments due on the Note on or about

June 1, 2012, and no payments have been made since that time.

14.

Deed of Trust.

15.

Verified Complaint for Judicial Foreclosure and

Failure to make monthly payments constitutes a default under the Note and the

The Loan is in default.
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16. There 1s due and owing under the Loan arrearages, late charges, and advances
of at least $8,873.19.

17. On October 9, 2012, HomeStreet initiated the non-judicial foreclosure process
by having a Notice of Default mailed to Ratcliffe.

18. HomeStreet has since ceased the non-judicial foreclosure process.

19. No other suit or action is now pending to foreclose the Deed of Trust.

20. The Note and Deed of Trust each provide that in the event of default, the
borrower must pay all costs incurred, including reasonable attorneys’ fees, and these fees and
costs shall bear interest at the same rate as the principal of the Note.

IV.  FIRST CAUSE OF ACTION
JUDICIAL FORECLOSURE OF DEED OF TRUST

21. Ratcliffe has defaulted under the terms of the Note and is liable for all amounts
due and owing under the Note.

22. HomeStreet is entitled to foreclose the Deed of Trust.

23. Defendants have or claim some interest in, or lien upon, the Property and
premises or some part thereof.

24. The interests or liens of Defendants, if any, are inferior, subordinate, and
subject to the Deed of Trust.

25. Ratcliffe is liable for all attorneys’ fees and costs incurred by HomeStreet in

this action.

26. No other action is pending to foreclose on any lien on the Property.
Verified Complaint for Judicial Foreclosure and HILLIS CLARK MARTIN & PETERSON P.S.
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V. SECOND CAUSE OF ACTION
APPOINTMENT OF CUSTODIAL RECEIVER

27.  Ratcliffe is in default under the Loan and Deed of Trust.

28. Under the Deed of Trust, Ratcliffe is required to turn over to HomeStreet all
proceeds, profits, and rents (the “Rents”) from the Property.

29. Under the Deed of Trust, HomeStreet has a right to have a receiver appointed
to take possession of the Property.

30. RCW Ch. 7.60 authorizes the appointment of a receiver in this case.

31. A custodial receiver is reasonably necessary in this case to preserve the
Property and its rents for the benefit of Ratcliffe and his creditors, including HomeStreet.

VI. RELIEF REQUESTED

WHEREFORE, HomeStreet prays for judgment against the Defendants as follows:

1. For judicial foreclosure of the Deed of Trust and that the Property be sold by
the Sheriff of Pierce County, Washington, and the proceeds applied: (a) to the payment of the
judgment in this action and such additional amounts as HomeStreet may pay for taxes and/or
insurance premiums upon the Property from the date of judgment, with interest thereon at the
highest legal rate from the date of such payment until paid in full; and (b) to the payment of
all costs and attorneys’ fees incurred by HomeStreet in connection with this action and the
sale;

2. That, by such foreclosure and sale, the rights, title, claim, or interest of all
Defendants and of all persons claiming by, through, or under them be adjudged inferior and
subordinate to the Deed of Trust and be forever foreclosed, except only for the statutory right

of redemption allowed by law;

Verified Complaint for Judicial Foreclosure and HILLIS CLARK MARTIN & PETERSON P.S.
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3. That HomeStreet be permitted to become a bidder and purchaser at the sale by
the Sheriff and that the purchaser be given immediate possession of the Property;
4. That the redemption period shall be limited to eight months from the date of
the sale by the Sheriff and the Sheriff shall issue his deed at the termination of such period;
5. That, pursuant to RCW Ch. 7.60, an Order appointing a custodial receiver to
take possession and control of the Property be entered; and
6. For such other and further relief as the Court may deem just and equitable.
Dated this 17th day of December, 2012.
HILLIS CLARK MARTIN & PETERSON P.S.
By s/Brian C. Free
Joseph A.G. Sakay, WSBA #24667
Brian C. Free, WSBA #35788
1221 Second Avenue, Suite 500
Seattle, Washington 98101-2925
Telephone: (206) 623-1745
Facsimile: (206) 623-7789

E-Mail: jas@hcmp.com; bcf@hcmp.com
Attorneys for Plaintiff HomeStreet Bank
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VERIFICATION

I, Marlene Price, hereby declare and state:

I'am a Vice President - Loan Servicing Manager at HomeStreet Bank, a Washington
state chartered savings bank, and am authorized to make this verification on its behalf. I am
over the age of 18. I have read the foregoing Verified Petition for Appointment of Receiver,
and I know its contents, including the attached exhibits, to be true and correct to the best of
my knowledge and belief.

I hereby declare under penalty of perjury under the laws of the State of Washington
that the foregoing is true and correct.

EXECUTED on this __/ (% day of December, 2012 at Seattle, Washington.

)

t‘“‘/fl/)ﬂc'tltd e )"I Ao

A
MARLENE PRICE
ND: 40005.06( 4817-0329-2689v2
Verified Complaint for Judicial Foreclosure and HILLIS CLARK MARTIN & PETERSON P.S.
Appointment of Receiver - 7 1221 Second Avenue, Suite 500

Seattle, Washington 98101-2925
Telephone: (206) 623-1745
Facsimile: (206) 623-7789
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MIN # 1027220004075 0 EXIECD/AD JUSTABLE RATE NOTE HB #

(LIBOR One-Year Index (As Published In The Wall Stree: Journal}—Rate Caps) 407555

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TC AN ADJUSTABLE
INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I MUST PAY.

January 30, 2007 SEATTLE Washington
{Date! [City] {State]
805 25TH AVENUE COURT

MILTON, WA 98354

[Property Address)

i. BORROWER’S PROMISE TO PAY

[u return for a loan that I have received, I promise to pay U.S. $350,400.00 {this amount is called
“Principal™), plus interest, to the order of Lender. Lender is WINDERMERE MORTGAGE SERVICES SERIES
LLC, A DELAWARE SERIES LIMITED LIABILITY COMPANY
I will make all payments under this Note in the form of cash, check or moeney order,

[ understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who is entitled to
receive payments under this Note is called the “Note Holder.”

2. INTEREST

[nterest will be charged on unpaid principal untif the fult amount of Principal has been paid. I will pay interest at a yearly
rate of 6.6250%. The interest rate T will pay may change in accordance with Section 4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate T will pay both before and after any
default described in Section 7(B) of this Note.

3. PAYMENTS

{A) Time and Place of Payments

[ will pay principal and interest by making a payment every month,

[ will make my monthly payments on the first day of each month beginning on March 01, 20607
I will make these payments every month until I have paid all of the principal and interest and any other charges described
helow that I may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will be applied
to interest before Principal. If, on February 01, 2037 » Istill owe amounts under this Note, [ will pay those

amouis in full on that date, which is called the “Maturity Date.”
[will nake my monthly payments at 6§01 UNION ST., SUITE 2100, SEATTLE, WA 98101

or at a different place if required by the Note Holder,

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S. $2,243.65 . This amount
may change. '

(C} Monthly Payment Changes

Changes in ny monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that [
must pay. The Note Holder will determine my new interest rate and the changed amount of my menthly payment in
accordance with Section 4 of this Note,

MULTISTATE FIXED/ADJUSTABLE RATE NOTE—WSJ One-Year LIBOR—Single Fawily—Fannie Mae Uniform Instrument
Form 3528 6/01
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4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{&) Change Dates ‘

The initial fixed interest rate Fwill pay will change to an adjustable inlerest rate on the first day of February 2014

, and the adjustable interest rate [ will pay may chaunge on that day every {2th month thereafter,

The date on which miy initial fixed interest rate changes to an adjustable interest rate, and each date on which my adjustabie
interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, miy adjustable interest rate will be based on an Tndex. The “Index™ is the average
of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market ("LIBOR™), as published in
The Wall Street Journal. The most recent [ndex figure available as of the date 45 days before each Change Date is called the
“Current Index.” :

[f the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and One Quarter

percentage points ( 2.2500%) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section HD) below, this rounded anount
will be wmy new interest rate uatil the next Change Date. ‘ :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal paymenis. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes '

‘The interest rate I am required fo pay at the first Change Date will not be greater than 11.6250% or less than

2.2500%. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by
more than two percentage points from the rate of interest T have been paying for the preceding 12 months, My interest rate
will never be greater than 11.6250%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inifial fixed interest rate to an adjustable
interest rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will include
the amount of my menthly payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question T may have regarding the notice.

5. BORROWER’S RIGHT TO PREPAY

[ have the right to make payments of Principal at any time before they are due. A payment of Principal only is known as
a “Prepayment.” When I make a Prepayment, T will tell the Note Holder in writing that I am doing so. [ may not designate a
paynient as a Prepayment if | have not made all the monthly payments due under this Note.

['may make a full Prepayment or partial Prepayments without paying any Prepayment charge. The Note Holder will use
my Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount before applying my Prepayment to reduce the
Principal amount of this Note. If I make a partial Prepayment, there will be no changes in the due dates of my monthly
payments unless the Note Holder agrees in writing to those changes. My partial Prepayment may reduce the amount of my
twonthly payments after the first Change Date following 1y partial Prepayment. However, any reduction due to my partial
Prepayment may be offset by an interest rate increase.

6. LOAN CHARGES

{Fa law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (a) any such
ioan charge shall be reduced by the amount necessary o reduce the charge to the permitted limit; and (b} any sums already

MULTISTATE FINEIVADJUSTABLE RATE NOTE~WS] One-Year LIBOR—Single Family— Fannie Mae Uniform [nstrument
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collected from me that exceeded pennitted limits will be refunded to me. The Note Holder may choose to make this refund
by reducing the Principal I owe under this Note or by making a direct payment to me. If a refund reduces Principal, the
reduction will be treated as a partial Prepayment.

7. BORROWER’'S FAILURE TO PAY AS REQUIRED

{A) Late Charges for Overdue Paymenis

If the Note Holder has not received the full amount of any monthly payment by the end of Fifteen calendar
days after the date it is due, I will pay a late charge to the Note Holder. The amount of ihe charge wil] be 5.0000%
of my overdue payment of principal and interest. T will pay this late charge promptly but only once on each late payment.

{B) Default

[f I do not pay the full amount of each monthly payment on the date it is due, I will be in default.

(C) Notice of Defauli

[f T am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue amount by a
certain date, the Note Holder may require me to pay immediately the full amount of Principal that has not been paid and all
the interest that I owe on that amount. That date nust be at least 30 days after the date on which the notice is mailed to me or
delivered by other means, :

{D) No Waiver By Note Holder

Even if, at a time when [ am in default, the Note Holder does not require me to pay immediately in full as described
above, the Note Holder will still have the right to do so if I am in default at a later time.

(E) Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right to
be patd back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law,
Those expenses include, for example, reasonable atforneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a differeat method, any notice that must be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if I give the Note
Holder a notice of my different address. _ :

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under this Note
will be given by mailing it by first class mail to the Note Holder at the address stated in Section 3(A) above or at a different
address if T am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises made in
this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this Note
is also obligated to do these things. Any person who takes over these obligations, including the obligations of a guarantor,
surety or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note Holder may enforce
its rights under this Note against each person individually or against all of us together. This means that any one of us may be
required to pay all of the amounts owed under this Note. ’

10. WAIVERS

[ and any other person who has obligations under this Note waive the rights of Presentment and Notice of Dishonor.
“Presentment” means the right to require the Note Holder to demand payment of amounts due. “Notice of Dishonor” means
the right to require the Note Holder to give notice to other persons that amounts due have not been paid.

11. UNIFORM SECURED NOTE _‘ .

‘This Note is a uniform instrument with limited variations in some jurisdictions. [n addition (o the protections given to the
Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™), dated the same date
as this Note, protects the Note Holder from possible losses that might result if I do not keep the promises that [ make in this
Note. That Security Instrument describes how and under what conditions [ may be required to make immediate payment in
full of ait amounts I owe under this Note. Some of those conditions read as follows:

MULTISTATE FIXED/ADJUSTABLE RATE NOTE--WSJ One-Year LIBOR—Siugle Family—Fannie Mae Uniform Enstrument
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(A) Until my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
Uniform Covenant 18 of the Security Instrument shall read as Foliows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If' all or any part of the Property or any Interest in the Froperty is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender imay require immediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law, ,

[f Lender exercises this option, Lender shall give Botrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay these sums prier to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without Further
notice or demand on Borrower.

(B) When my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
Uniform Covenant 18 of the Security Instrument described in Section LI(A) above shall then cease to be in effect, and
Unitorm Covenant I8 of the Security Instrument shall instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

IF all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transterred) without Lender’s prior written consent,
Lender may require immediate payment in fuil of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee: and (b) Lender reasonably determines that Lender’s
security will not be impaired by the {oan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the cxtent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption, Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
int this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. '

If Lender exercises. the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument, If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,
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Borrower has executed and acknowledges receipt of pages 1 through 5 of this Note.

WITNESS THE HAND(S) AND SEAL(S) OF TH:E'UI;\IDERSIGNED.

Ap "Ef J
g’ J;{ ii /(.\SCW

5, (Sﬂ’dl)

MICHAEL M. RATCLIFFE ‘Bjower -Borrower
(Seal) {Seal)

-Borrower -Berrower

{Seal) (Seal)

-Borrower -Borrower

PAY TG TH& ORDER OF
\ Nmz, :‘;t'tsf;f e e
WITH
FINDERMERE MOR{’IJ& G%?E%ﬂ&%?ﬁﬁms LLE
DATE: 2.2 2o .
BYs— ma\u ub}‘ “*‘-‘JI‘EM'J“”_“*““‘“H
Linda M. Johnson Pundeg

[Sign Original Only]
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PIERCE COUNTY. WASHINGTON

When Recorded Return To:

WINDERMERE MORTGAGE SERVICES SERIES LLC
601 Unicn St, Suite 2100

Seattle, Washington 98101

[Space Above This Line For Recording Data)

DEED OF TRUST

MIN: 100272200004075557

Grantor(s):
(1Y MICHAEL M. RATCLIFFE
{2)
(3)
(4
(3)
(6)
Grantee(s):
(1) WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE SERIES
LIMITED LIABILITY COMPANY
(2) CHICAGO TITLE INSURANCE COMPANY

Lcgal Description (abbreviated): SW QUARTER OF THE NE QUARTER OF SECTION 4, TOWNSHIP
20 NORTH, RANGE 4 EAST OF THE W M ‘

additional legal(s) on page 3
Assessor’'s Tax Parcel ID #: 04-20-04-1-122

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) “Security Instrument’’ means this document, which is dated January 30, 2007
logether with all Riders to this document.

{B) *“Borrower” is MICHAEL M RATCLIFFE, A MARRIED INDIVIDUAL, AS HIS SEPARATE
ESTATE

Borrower is the trustor under this Security [nstrumnent.
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(€) “Lender” is WINDERMERE MORTGAGE SERVICES SERIES LLC _ )
Lenderisa A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing under the laws of WASHINGTON . Lender’s address is
601 Union St, Suite 2100, Seattle, Washington 38101

(D) “Trustee” is CHICAGO TITLE INSURANCE COMPANY

iE} “MERS" is Mortgage Elecironic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Securlty Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F} “Note™ means the promissory note signed by Borrower and dated January 30, 2007

The Note states that Borrower owes Lender Three Hundred Fifty Thousand Four Hundred and no/100
Dollars (U.8. $350,400.00 ) plus interest.

Bomrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

February 01, 2037

{G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dtie under the Note, and all sums due under this Security Instrument, plus interest.

() “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

E Adjustable Rate Rider D Condominium Rider D Second Home Rider
j Baltoon Rider E] Planned Unit Development Rider D Other(s) [specify]
1-4 Family Rider D Biweekly Payment Rider

() “Applicable Law” means all controlling applicable federai,- state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on . Borrower or the Property by a condeminium association, homeowners
association or similar organization,

(L} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated' by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
lstrument, computer, or magnetic tape so as to order, iustruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
fransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(M) “Escrow [tems’’ mcans those items that are described 1o Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{O) “Mortgage Insurance’” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” ineans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a

“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA,

(R) *“Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not tkat party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSPFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (it} the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpcse,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY of PIERCE :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
THE SOUTH 150 FEET OF THE NORTH 289 OF THE WEST HALF OF THE SOQUTHEAST
QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 4,
TOWNSHIP 20 NORTH, RANGE 4 EAST OF THE W.M., IN MILTON, PIERCE COUNTY,
WASHINGTON; EXCEPT THE WEST 155 FEET THEREQF.

which currently has the address of 805 25TH AVENUE COURT
[Street}
MILTON . Washington 98354 {“Property Address™):
[City} [Zip Code]
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TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
uppurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security lustrument as the
“Property.” Borrower understands and -agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
inciuding, but not timited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to canstityte a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a). cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrimentality, or entity; or (d) Electronic Funds Transfer. -

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial paywent if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymerits at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does nat do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security lnstrument or performing the covenants and agreements secuired by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payumients accepted and apphed by Lender shall be applied in the following order of priority: {a) interest due
under the Note; (b} principal due under the Note; (c} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due, Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.
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If Lender recewves a payment from Borrower for a delinquent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied to the delinquent payment ard the
tate charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Berrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayinents shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and ail insurance required by Lender under Section 5; and (d) Mortgage [nsurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessinents shall be an Bscrow Tterm.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for 2 any or all
Escrow ltems at any time. Any such waiver may ouly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Fuads has been waived by Lender and, if Lender requires, shatl furmish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow ftems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
[tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be .
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ail
Bscrow [tems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estintates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agercy,
insteumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that iitterest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
reguired by RESPA,

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds Leld in CSCTOW, A8
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detined vnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary.to make up
the deticiency in accordance with RESPA, but in no wore than 12 monthly payments,

Upon payment in full of alt sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender, '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
ihe extent that these items are Escrow [tems, Botrower shall pay them in.the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the Hen an agreement satisfactory o Lender subordinating the
lien to this Security Instrument. If Lender deterniines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within [0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above inthis Section 4.

Lender may require Borrower (o pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may 'require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shail also be responsible for the payment of any fees
mmposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not’
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instnument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon netice from Lender
to Borrower requesting payment. - :

All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
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mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices, [f Borrower abtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
f.ender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econamically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower, Such insurance proceeds shall be applied in ihe order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available instrance claim
and related maiters. [f Borrower does not respond within 30 days to a notice fromt Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Praperty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamned preminms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unfess extenuating
cireumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenmance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or mpair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shail promiptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
conmipleted. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such Iepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasontable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying suth reasonable cause.
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8.  Borrower’s Loan Application. Bosrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrewer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or starements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limiled to, representations concerning Borrower’s occupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
entorcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repalring the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
n a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code viclations or dangerous conditions, and have utlities tumed on or off. Although
Lender may take action under this Section 9, Leader does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Iustrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower requesting
payment.

If this Security Instrument 18 on a leasehold, Borrower shall comply W]th all the provisicns of the lease.
[f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the nierger in writing,

10. Mortigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loasn,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reasomn,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mertgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
instrance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable foss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uldmately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage [nsurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclected by Lender again becomes available, is obtained, and Lender requires scparately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect,
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or 1o provide a nou-refundable loss reserve, until Lender’s requirement for Mortgage [nsurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination ar until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any eatity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on alf such insurance in force from time to time, and may
cnter into agreements with other parties that share or medify their risk, or reduce losses. These agreerients
are on lerms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agrecments may require the mortgage insurer to make paymests using any source of
lunds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
Insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obiain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the tinze of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfefture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
stch repair and vestoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
cxeess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. ) -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction; or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to ot greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured imunediately before the partial taking,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

[n the event of a partial taking, destruction, or foss in value of (he Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or foss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrunient whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) oifers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due, “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materiai impairment of Lender’s
iuterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. ’

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
inn the order provided for in Section 2.

12.  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shail not operate 10 release the Hability of Borrower or
any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against any
Suecessor in Interest of Borrower or to refuse to extend time for payment or otherwise medify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or renedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shail not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
[nstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Seceurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢} agrees that Lender and any other Borrower can agree fo extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.

‘regard to auny other fees, the absence of express authority in this Security Instrument to charge a specific fee
lo Borrower shalt not be constrited as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securily Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
he treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Natices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by Ffirst class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
oily oie designaled notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated heretn unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shail not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, [n the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to take
any action.

17.  Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” mcans any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
ot a natural person and a beneficial inlerest in Borrower is sold or transferred) without Lender’s prior
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written consent, Lender may require immediate payment in tull of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the cxpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
lo the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right lo reinstate; or (c} entry of a judgment enfercing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due under this Security Instrunient and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, inciuding, but not limited to, reasonable
attorneys’ fees, propeity inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
[nstrument, and Borrower’s obligation to pay the sums secured by this Security [nstrument, shall continue
tnchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security [nstrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known us the “Loan Servicer”} that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. ‘

Neither Borrower nor Lender may commience, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
[nstrurnent or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a rcasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opporfunity to cure given to

- Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,
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21. Hazardous Substances. As used in this Section 21i: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fotlowing substances: gasoline, kerosene, other tlammable or toxic petroleunt products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials; (b)
"Environmental Law™ means federal laws and laws of the jurtsdiction where the Property is located that
reiale Lo health, safety or eavironmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environnental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or penmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governimental or regulatory authority, or any private party, that any removal or other reimediation of any
Hazardous Substance affecting the Property is- necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bui not pricr to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {(c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to aceeleration and sale, and any other matters required to be included in the notice by AppHeable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written nofice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shail give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
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of sale in one or more parcels and in any order Trustee determines. Trustee may prostpone sale of the
Property for a period or periods permitted by Appiicable Law by public anaouncement at the time
and place fixed In the notice of sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver io the purchaser Trustes’s deed conveying the Property witheut any
covenant or warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facie
evidence of the fruth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all experses of the sale, including, but not lmited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally eniitled to it or to the clerk of the superior court of the county in which the sale
took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instruent and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legaily entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trastee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall sncceed to all the titfe, power and duties conferred upon Trustee herein
and by Applicable Law,

25. Use of Property. The property is not used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instoument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptey proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINC: BELOW. Barrower accepts and agrees ¢o the terns and covenants contained in pages |
through 16 of this Security Tnstrument and in any Rider executed by Borrawer and recorded with it

[‘ W*—M e (Seal) ' (Seal)

MICHAEL M. RATCLIFFE -Bommower -Borrower

The undersigned executes chis Deed of Trust to evidence his /her acknowledgment and
consent to the loan secured hereby and agreement that any interest or claim that he/she

may have in the property subject hereto, including any homestead rights therein, is and
will be subject and subordinate to beneficiary’s rights under this Deed of Trust

_F) L N g (*chrc-,/c{{é/}(

JOYGE M. FEELEY RATCLIFFE

Wilness: - Witness:
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State of (/(/QSAF ﬂﬁ%m

)
‘é )88,
County of ],\7

On this day personaily appeared before me MICHAEL M. RATCLIFFE

. to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged thatio) (she or they)
signed the same as (g (her or their) free and voluntar
mentioned.

y act and deed, for the uses and purposes therein
Given under my hand and official seal this

wmod o
< day of F&Brman 200
! e '
s C.'..ﬂqG,;" 4
W aYCSON B ,_,
S e e W
NEREXS) x\i% 5 3 Jemes o &Vé,;;ﬁép
P O : = S Notary Pablic in and for the State of Washington residing at:
T g N GRS L\{M\wf?&(‘g
ERANCTAZA '\;\Qp‘\
-;,tf-:‘f.t);: W P“%\:[““ o . . .'
iyt My commission expires: ', H/,Qﬂ/;f .
REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes
note or notes, together with all other indebtedness se
paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which
are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legaily entitled thereto.
DATED:

By

secured by this Deed of Trust. Said
cured by the Deed of Trust, have heen
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ACKNOWLEDGMENT

ATTACHED TO and made a part
of DEED OF TRUST

STATE OF __ WASHINGTON }
County of KING } 55

ol

i v 3]
[ certify that { know or have satisfactory evidence that T;u( ¢ N TFee loy fgg, 71’ el H{ /
7
/

is  the persor who appeared before me, and said person acknowledged that i »
signed this instrument and acknowledge it to be free and voluntary act for the uses and purpeses
mentioned in this instrument,

Dated: }:ﬂib?"&w\!j 2, 2007 {’?{j’f/&ﬁﬂ; %W/&oiéﬁ

fsreecly Lnelenfori o i
Notary Public in and for the State of WASHINGTON

Residing ai /e r%

My appointment expires: _/f lgy 37 2007 7
4 L3

[ smre NDEN By

H . i SH!N(‘T(}
NOTARY __ N

L pﬁﬁti{;‘

Iy
ey SIS Exp

”?ES 05_3?4_39




1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 30th  day of January 2007 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security [nstrument™) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE
SERIES LIMITED LIABILITY COMPANY

tthe "Lender™) of the same date and covering the Property described in the Sedurity Instrument and located at:

805 25TH AVENUE COURT
MILTON, WA 98354

[Property Address]

I-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
[ustrument, Borrower and Lender further covenant and agree as follows: :

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. n
addition to the Property described in Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, phunbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
wasilers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, custains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrmnent is on a
lcasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements ol any governmental body applicable to the Property. 7

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior wrilten permission.

D. RENT LOSS INSURANCE. Bomrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
wriling, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with [eases
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of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and (o execute new leases, in Lender's sole discretion. As used in this
paragraph G, the word “lease” shall inean “sublease’ if the Secwrity Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absclutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (ii) Lender has given notice to the tenant(s) that ke Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security anly.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
Leld by Borrower as trustee for the benefii of Lender only, to be applied to the sums secured by
the Security istrument; (i) Lender shalf be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and uapaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s fees, receiver's fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessmients and other charges on the Property, and
then to the sums secured by the Security Tnstrument; (v) Lender, Lender’s agents or any judicially
appointed recciver shail be liable to account for only those Rents actually received; and
{vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Remts and has not perforined, and will not perform, any act that would prevent Lender from
cxercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving aotice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs, Any application of Rents shall not cure or wajve any default or invalidate
any other right or remedy of Lender. This assignment of Reats of the Property shall terminate
when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the termis and provisions contained in pages
fihrough 3 of this i-4 Family Rider.

{Jr}/}/ﬂf’l / }\ (Seal) (Seal)
I

CHAEL M. RATCNIFFE -Borrower -Borrower

e undersigned executes this Deed of Trust to evidence his /her acknowledgment and
vonsent to the loan secured hereby and agreement that any taterest ot claim that he/she
may have in the property subject hereto, including any homestead rights therein, is and
will be subject and subordinate to beneficiary’s rights under this Deed of Trust

[l A Ay gt

JOYCE 1. FEELEY RATCLIFFE

g
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index (As Published In The Wall Street Journal)—Rate Caps)

THIS FIXED/ADFUSTABLE RATE RIDER is made this 30th  day of January 2007 .
and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”™) of the same date given by the undersigned ("Borrower”) to secure
Bamower’s Fixed/Adjustable Rate Note {the "Note™) to WINDERMERE MORTGAGE SERVICES
SERIES LLC, A DELAWARE SERIES LIMITED LIABILITY COMPANY

{“Lender”) of the same date and covering the property described in the Security Instriment and located at:

805 25TH AVENUE COURT
MILTON, WA 98354

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreenients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.6250%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate T wilj pay will change to an adjustable interest rate on the first day of
February 2014 » and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is called a “Change Date.”

(B) The Index '

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the avemge of interbank offered rates for one-year U.S. dollar-denominated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal, The most recent Index figure available
as of the date 45 days before each Change Date is called the “Current Index.”

If the Tndex is no longer available, the Note Holder will choose a new index that is based upon
comparable infornation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate iy new interest rate by adding Two and
One Quarter
percentage points ( 2.2500%) to the Current Index. The Note Holder will then round the resuit of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated i Section
4(D) below, this rounded amount will be nmy new interest rate until the next Change Date.
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The Note Hoider will then determine the amount of the monihly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in fuli on the Maturity Date af my
new interest rate in substantially equal payments. The result of this caleulation wiil be the new amount of my
maenthly payment,

(D} Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 11.6250%
or less than 2.2500%. Thereafter, my adjustable interest rate will never he increased or decreased on
any single Change Date by more than two percentage points from the rate of interest [ have been paying for
the preceding 12 months, My interest rate will never be greater than 11.6250%.

(E) Effective Date of Changes :

My new interest rate will become effective on each Change Date. [ will pay the amount of my new
monthly paymest beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an

- adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of nty monthly payment, any infonmation required by law to he
given to me and also the title and telephone nwmber of a person who will answer any question I may have
regarding the natice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Untl Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intexest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, comtract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser. _ .

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Faw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without turther notice or demand on Borrower,

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the ternis
stated in Section A above, Uniform Covenant [8 of the Security Instrument described in Section B above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shal
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
. “laterest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment ‘
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sales contract or escrow agreeent, Lhe intent of which is the transfer of title by Borrower af a
future date 1o a purchaser. ‘

IF all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrewer is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Leader’s prior written consent, Lender may require inmediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicabie Law. Lender aiso shall not exercise this option if:
() Borrower causes to be submitted (o Lender information required by Lender to evaluate the
intended transleree as if & new loan were being made to the transferes: and (b) Lender reasonably
determunes that Lender's security wilt not be impaired by the loan assumiption and that the risk of
A breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent penuitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee Lo
sign an assumption agreement that is ncceptable to Lender and that obligates the ransferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be cbiigated under the Note and this Security [nstrument unless Lender releases
Borrower in writing. )

Il Lender exercises the option to require inmediate payment ia full, Lender shall give
Borrower notice of acceleration. The notice shall provide a peried of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Berrower must pay all
sums secured by this Security Tnstrument. If Borrower fails to pay these sums prior to the .
expiration of this period, Lender may involke ray remedies perimitted by this Security [ustrument
without further notice or demand on Borrower,

8Y SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in pages

I througli 3 of this Fi(njjustablc Rate Rider.
r’f‘ 3 A
[\ < (Seal) (Seal)

MICHAEL M. RATCHEEE “Bomoser “Bormower

The undersigned executes this Deed of Trust to evidence his/her acknowledgment and
consenr to the loan secured hereby and agreement that any interest ot claim that he/she
may bave in the property subject hereto, including any homestead rights therein, is and
will be subject and subordinate to beneficiary’s rights under this Deed of Trust

70 hn P ) fot (. V/(’}/}

JOYCE MFTEELEY RATCHAFFE
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HOMESTREET BANK

At Dennis Oshorm

601 Unlon Street, Suite 2000
Seattle, WA 98101-2326

NN # 1002722000048075557
Loan #: 407335
Trustee #: 016525/ ATV

ASSIGNMENT OF DEEP OF TRUST

Grantor(s): MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC.

Grantee(s): FOMESTREET HANK

Legal Deseription (abbrevisted):  SW QUARTER OF THE NE QUARTER OF
& Complete legal within document SECTION 4, TOWNSHIP 2¢ NORTH, RANGE 4
EAST QF THE W M

- Assesser’s Tax Parcel Identification No(s): _04-20-04-1-122

]
| Reference No. of Related Documents: 200702020852

FOR VALUE RECEIVED, the undersigned, as “Beneficiary,” herchby grants,
conveys, assigns and transfers to HemeStreet Bank, whose address 18 601 Union Street,
Suite 2000, Seattle, Washington 98101, all interest curently held by it under that cerlain
Dieed of Trust dated January 30, 2007, executed by Michael M. Ratcliffe, 2 married
individual, as his separate estate, as Grantors, to Chicago Title Insurance Company, as
trustee, and Mortgage Blectronic Registration Systems, Inc. {“MERS™), as bencfigiary,
solely as nominee of Windermers Mortgage Services Series [.E5.C, a Delaware serles
limited liability company, as lender, and recorded in the Otficial Records of Pierce
County, Washington on February 2, 2007, under Recording No. 200702020852, (the
*Deed of Trust”), against the real property tegally doseribed as Tollows:

Aswigmarent of Deed of Truse puge §
A G 32301
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THE SQUTH 150 FEET OF THE NORTH 280 OF THE WEST HALF
OF THE SOUTEEAST QUARTER OF THE SOUTHWEST QUARTER
OF THE MORTHEAST QUARTER OF SECTION 4, TOWNSHIP 20
NORTH, RANGE 4 EAST OF THE W.M., IN MILTON, PIERCE
COUNTY. WASHINGTON; EXCEPT THE WEST 153 FEET
THERBEOE,

together with any note or notes secured by the deed of trust described her ein, the money
due and 10 become due thereon, with interest, and ali vights acorued or to acerue under
said Deed of Trust.

DATED this 2nd day of October, 2012,

Mortgage Blectronic Regsira’non
Swystems, loc.,

Beneficiary, solely as nominege of
Windermere Mortgage Services Series
LLC

WML %uﬁ? 23

“Laura Harper,
Assistant Secretary

Awyigmment of Deed of Trust

pope 2
0T G 2T AT
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STATE OF WASHINGTON
B8,

COUNTY OF KING

[ certify that I know or have satisfactory evidence that Laura Harper is the person
who appeared before me, and said person acknowiedyed that she signed this insirument,
an oath stated that she was authorized (o exceute the instrument and acknowledged it as
the Assistant Secretary of Mortgage Electronic Registration Systems, inc., a couporation,
to be the fiee and voluntary act of such party for the uses and purposes mentioned in the

instewment,
DATED this 2nd dav of October, 2012,
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